


SELF ASSESSMENT TAX 

(SAT) FOR COMPANIES -

INCOME TAX PERSPECTIVE 

INTRODUCTION 

The objective of this brochure is to help you as taxpayers 

understand SAT. 

WHAT IS SELF ASSESSMENT (SAT)? 

Self assessment is a mechanism of tax collection, whereby the 

taxpayer is charged with the responsibility of calculating his own 

taxable income and ensuring that it is paid when it is due. 

WHY SAT SYSTEM WAS INTRODUCED? 

SAT was introduced to; 

• Promote Voluntary compliance

• Empower the taxpayer in dealing with his tax affairs

• Assist in paying tax when there is ability to pay

i.e. during the time when the company has funds

WHO QUALIFIES FOR SAT? 

Persons or class of persons determined by the Minister by 

notification in the Government Gazette. 

This currently applies to companies, and on an optional basis, to 

individual taxpayers. 

WHAT IS THE COMPANY TAX RATE? 

Companies are taxed at the rate of 22% on their taxable income 

except for: 

• Approved manufacturing companies - 15%

• IFSC Companies - 15%

• Pension and Provident Funds not approved by the Commissioner

- 7.5%

• Approved SPEDU Region Business in Agriculture, Manufacturing

and Tourism - 5% for the first five (5) years and 10% thereafter.

HOW IS SAT CALCULATED? 

• Estimate income for the year and the tax

• Deduct withholding tax credits e.g. construction contracts

withholding tax

• Divide the tax into four equal installments

• Pay the quarterly payments as and when they become due.

HOW DO I CALCULATE MY QUARTERLY PAYMENTS? 

Quarterly installments are paid as per the company's financial or 

accounting period. The first quarter is three months from the 

beginning of the financial period. 
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Where tax payable is P50 000 or less in a year, the 

Taxpayer has the option to either pay in quarterly 

installments or upon submitting the tax return. 

WHERE TO PAY SELF ASSESSMENT TAX 

All payments are made at BURS Taxpayer Service Centres, 

whereupon a receipt will be issued. 

HOW TO MAKE SAT PAYMENTS 

Complete the Remittance Slip for Self Assessment Tax for each 

quarter. 
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